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Collateral and Security Requlations

PART 1 - Preliminary Rules

Article 1 - Citation

These Regulations will be cited as the Collateral
and Security Regulations.

Article 2 - Definitions

The following words and phrases will have the
meanings shown against each of them, unless
the text indicates otherwise:

Ancillary Rights and Claims: (to the extent that
the same are capable of being permitted to be
assigned) all claims, suits, causes of action, and
any other right of the Obligor, howsoever arising
(including where such claims, suits, causes of
action or other rights have been acquired by the
Obligor from a third party).

Authority: will have the meaning given to it in
the Free Zones Law.

Bank: a person who, in the ordinary course of
business, receives deposits or other repayable
sums.

Bank Account: a deposit held on behalf of an
Entity by a Bank but does not include Investment
Property or a monetary obligation evidenced by
a Financial Instrument.

Board: will have the meaning given to it in the
Free Zones Law.

Cash: money, cheques, and Bank Accounts.
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Collateral: assets and other personal property of
an Entity (including, but not limited to, goods,
chattels, Cash, intellectual property, and
Documents of Title) that is the subject to a
Security Interest and includes Proceeds to which
a Security Interest attaches.

Competent Court: the competent court in
accordance with the Free Zones Legislation.

Document of Title: a document written on paper
issued by or addressed to a person and:

(1) which covers Goods in a person’s
possession that are capable of
identification, in which it is stated that the
Goods identified in it will be delivered to
another named person, the transferee of
that named person, a bearer, or the order
of a named person; or

(2) which evidences a right to payment of
Money or a right to an interest in Real
Estate.

Entity: includes either a Free Zone Entity or an
Originating Company.

Financial Instrument: any document originally
written on paper which evidences a right to
payment of Money and is of a type which, in the
ordinary course of business, is transferred by
delivery with any necessary endorsement or
assignment, but does not include a Document of
Title or Investment Property. For the avoidance
of doubt, a Financial Instrument may include
ownership of transferable securities, money-
market instruments, units in  collective
investment undertakings; options, futures,
swaps, forward rate agreements and any other
derivative contracts, derivative instruments for
the transfer of credit risk, or financial contracts
for differences;
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Free Zone: will have the meaning given to it in
the Free Zones Law.

Free Zone Entity: an entity that has been
incorporated or registered in a Free Zone.

Free Zones Law: Law Number (34) of 2005 as
referred thereto.

Free Zones Legislation: Law Number (34) of
2005 as referred thereto, these Regulations and
any other Regulations issued pursuant thereto,
rules, policies, resolutions, decisions, or orders
issued from time to time in connection with the
Free Zone.

Goods: tangible Personal Property and fixtures,
but not a Document of Title, a Financial
Instrument, Investment Property which is
represented by a certificate, or Money.

Intangible: all Personal Property which is not
tangible and includes a licence.

Investment Property: a Security, whether
certificated or uncertificated and includes a
Security Entitlement.

Land Lease and Use Regulations: the
regulations relating to the leasing and use of real
property in the Free Zone.

Licensing Regulations: the Regulations issued
by the decision of the board of directors of the
Free Zones Authority No (DFZ/21) of 2020.

Manager: one or more natural persons
appointed by a Free Zone Entity to be a manager
and be the principal representative(s) both within
the Free Zone and in all matters before or
otherwise involving the Authority.
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Money: notes and coins which are considered as
legal tender in any currency or such other form
of currency as specified in further rules made by
the Authority.

Obligor: a person who owes payment or
performance of an obligation which is secured by
a Security Interest.

Originating Company: legal person, whether
incorporated within or outside the State, which
has registered a branch under the Free Zones
Legislation.

Personal Property: Goods, Documents of Title,
Financial Instruments, Bank Accounts, Money,
Investment Property, Intangibles and all other
Ancillary Rights and Claims.

Proceeds: includes by way of example and
without limitation:

Q) anything acquired on the sale, lease,
licence, exchange, or other distribution of
Collateral;

2) anything collected on, or distributed on
account of, Collateral,

©) any rights, privileges, or benefits, any of
which are attached to, or arising out of,
Collateral; and

4) the value of any claims arising as a result
of, or in connection with:

@ the loss of, or damage to, the Collateral;

(b) the interference with use of, or
infringement of rights in, the Collateral;

© defects in, or nonconformity of, the
Collateral,
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including any insurance proceeds
payable.
Real Estate: immovable property, and every

movable property affixed or annexed to it so the
extent that the affixed or annexed movable
property cannot be dismantled except by causing
damage to it or changing its nature, and every
movable property which has been designated by
the owner of immovable property for the service
or exploitation of thisimmovable property. All that
is on lands designated by the Authority, including
buildings, premises, and units, whether held by
means of a lease entered into directly with the
Authority as Landlord, a sub-lease or any other
agreement granting usufructuary rights between
a tenant and a landlord.

Register: the register created and maintained by
the Authority in accordance with the Licensing
Regulations.

Registration: the registration of a Security
Interest in the Security Register in accordance
with these Regulations.

Regulations: the present Collateral and Security
Regulations including any rules, policies,
resolutions, decisions, or orders issued under or
in connection with these Regulations.

Schedule of Fees: the schedule of fees as
issued and updated from time to time by the
Authority pursuant to Article 20 of these
Regulations.

Schedule of Sanctions: the schedule of
sanctions as issued and updated from time to
time by the Authority pursuant to Article 21 of
these Regulations.

Secured Party: a person in whose favour a
Security Interest is created or provided for under
a Security Agreement, including a party who
holds a Security Interest for the benefit of, or on
trust for, another person.

Security:
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Q shares in companies and other securities
equivalent to shares in companies;

2) bonds and other forms of instruments
giving rise to, or acknowledging,
indebtedness, if these bonds and other
forms of instruments are tradeable on the
capital market; or

3 any other securities which are normally
dealt in, and which give the right to
acquire, any such shares, bonds,
instruments, or other securities by
subscription, purchase, or exchange;

and includes units of a collective
instrument scheme, money-market
instruments, claims relating to or rights in
or in respect of any of the financial
instruments included in this definition,
and any rights, privileges or benefits
attached to or arising from any such
financial instruments.

Security Agreement. an agreement that
creates or provides for a Security Interest.

Security Entitlement: the rights and property
interest of a person with respect to a Security.

Security Interest: any Collateral interest which
secures payment or performance of an obligation
(whether present, future, actual, contingent, or
prospective).

Security Register: the part of the Register
designated for the registration of Security
Interests, as the same is maintained by the
Authority in accordance with the Licensing
Regulations.

Shareholder: a person who owns shares in an
Entity.
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Shares:

)

)

©)

in relation to an Entity with a share
capital, fully subscribed or allotted
shares;

in relation to an Entity with capital but no
share capital, rights to share in the
capital of the Entity; and

in relation to an Entity without capital,
interests conferring any right to share in
the profits, or liability to contribute to the
losses of the Entity; or giving rise to any
obligation to contribute to the debts or
expenses of such Entity in the event of
winding up.

State: the State of Qatar.

Article 3 - Interpretation

)

@

(b)

In these Regulations, a reference to:

a law includes all amending or
supplementary legislative instruments, or
secondary or subordinate executive
regulations, including decrees,
regulations, resolutions, decisions,
policies or orders issued by the Authority,
or any other competent State authority
having jurisdiction over the Free Zone,
made from time to time under that law as
amended, restated or re-enacted from
time to time;

a provision of any law or regulations
includes a reference to that provision as
amended, restated, or re-enacted from
time to time;
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(©)

(d)

(e)

(f)

)

(h)

)

©)

4

the singular includes the plural and vice
versa;

a year, month or day means a year,
month, or day of the Gregorian calendar;

the masculine gender includes the
feminine gender or a legal body;

a document or deed in “prescribed form”
is a reference to that document or deed
in the form promulgated by the Authority
in Article 10(5) of these Regulations and
annexed to these regulations;

“written” or “in writing” includes any form
of representing or reproducing words in a
legible form; and

a person includes any natural or legal
person, including a branch, company,
partnership, unincorporated association,
government, or state, including any
governmental department, body, or
authority.

The headings in these Regulations do
not affect their interpretation.

Any reference to an Article, a sub-article,
a paragraph or a sub-paragraph in these
Regulations without further identification
is a reference to an Article, a sub-article,
a paragraph or a sub-paragraph of an
Article in these Regulations.

Any reference in these Regulations to
“include”, “including”, “in particular”, “for
example”, “such as” or any similar
expressions will be considered as being
by way of illustration or emphasis only
and are not to be construed so as to limit
the generality of any words preceding

them.
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®)

(6)

Wherever in these Regulations an
obligation or duty is placed on an Entity
or an Entity is authorised to do any act,
then unless it is otherwise provided, such
obligation, duty or act may be carried out
by the Manager of that Entity.

Any reference to the “Authority” includes
any person who has been delegated or
granted powers by the Authority to
regulate, develop, operate or manage
any of the Free Zone in accordance with
the Free Zones Legislation.

Article 4 - Application

)

)

©)

These Regulations regulate amongst
other things, the creation, registration,
and enforcement of Security Interests in
the Free Zone.

An Entity may create a Security Interest
in the Free Zone and these Regulations
apply equally to Security Interests
created or provided for by a Security
Agreement entered into by an Entity.

Only Security Interests created pursuant
to these Regulations may be deemed
legal, valid, and binding in the Free Zone.

PART 2 - Security Interests

Article 5 - Types of Security Interest

A Security Interest may be created under these
Regulations in relation to the following classes of
Collateral:

@)

a Shareholder may pledge or otherwise
charge its Shares to a Bank or other
financial institution licensed to engage in
financial activities as security for a debt
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)

@

(b)

(€)

(d)

©)

or obligation of such Shareholder, the
Entity, or any other person; and

an Entity may grant as security for a debt
or obligation of the Entity or any other
person:

an assignment in accordance with the
Land Lease and Use Regulations,
charge, or any other form of security
interest over Real Estate (including any
security interest in a lease or sub-lease);

a pledge, assignment, or any other form
of security interest over a Financial
Instrument;

a pledge over the Entity’s moveable
assets, in favour of any person;

a pledge, assignment, or any other form
of security interest over any other
Personal Property; and

any other Security Interest available
under the Free Zones Legislation in
favour of any person and as permitted by
the Authority.

Article 6 - Creation of a Security Interest

)

)

@)

An agreement to create a Security
Interest will be effective according to its
terms.

For a valid Security Interest to be held,
the following conditions must be met:

the Collateral to which the Security
Interest is to attach, whether tangible or
intangible, must be clearly identifiable;
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(b)

(©)

©)

the Obligor must have an interest in or
right to the Collateral, or the power to
transfer the Collateral to the Secured
Party; and

the Collateral that is the subject of the
Security Interest is situated in; and is
created or has arisen in the Free Zone.

An Entity may create one or more
Security Interests over the same
Collateral.

Article 7 - Attachment

@)

@)

(b)

)

3

4

A Security Interest may only attach to
Collateral when:

the Collateral is clearly identified; and

the Security Agreement has been signed
by all parties to it.

Subject to Article 6(1) of these
Regulations and Article 7(3) of these
Regulations, a Security Interest will
attach to Collateral with effect from the
date of the relevant Security Agreement.

The parties to a Security Agreement can
expressly agree that the Security Interest
may attach to Collateral at a later time or
upon the occurrence of a future event, in
which case the Security Interest is
created at that specified time.

Where the Collateral that is the subject of
a Security Interest is a moveable and
tangible asset, the Obligor cannot
remove the relevant Collateral from the
Free Zone without the consent of the
Secured Party.
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Article 8 - Enforceability

A Security Agreement is not enforceable unless:

)

)

©)

the Security Interest is validly held in
accordance with these Regulations;

the Security Interest has been attached
to the Collateral; and

the Security Interest has been registered
in accordance with these Regulations.

PART 3 - Perfection of Security

Article 9 - Perfection

@)

@)

@

(b)

®3)

All Security Interests are perfected upon
Registration.

Where a Security Interest that has been
perfected gives rise to Proceeds, the
Proceeds will continue to be perfected,
provided that:

the Proceeds are clearly identifiable; and

the description of the Collateral in the
Security Agreement held on the Security
Register clearly covers the Proceeds.

If a Security Interest is not perfected, a
buyer or lessee of the Collateral, in good
faith and for valuable consideration, will
take the Collateral free of the
unperfected Security Interest.
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PART 4 - Reqistration of Security

Article 10 - Registration of Security Interests

)

2

©)

“4)

®)

@)

(b)

All Security Interests must be registered
on the Security Register within twenty-
one (21) days of the creation of the
Security Interest. Failure to register an
interest will result in a daily sanction
imposed upon the Obligor at a
discretionary rate determined by the
Authority.

An application to register the Security
Interest may be made by the Obligor or
the Secured Party or an authorised
representative of the Obligor or of the
Secured Party.

Applications for Registration will be
made to the Authority in the prescribed
form, accompanied by the payment of
applicable fees and any evidence as may
be required by the Authority from time to
time.

Where the Security Interest is created or
evidenced by a legally binding
agreement between an Obligor and a
Secured Party, the registrar is required to
register it only if a certified copy (and if
applicable, a redacted copy) of the
agreement is delivered to the registrar
along with the prescribed form.

The Authority promulgates the following
forms:

application to register a Security Interest;

application to amend a Security Interest;
and
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(© application to discharge a Security
Interest.

Article 11 - Priority

Q) Subject to Article 12 of these
Regulations, in determining priority
interests, the following rules will be taken
into account:

(@) a perfected Security Interest (in
accordance with Article 9 of these
Regulations) will take priority over an
unperfected Security Interest;

(b) priority between registered Security
Interests is determined by the date of first
Registration; and

© priority between unperfected Security
Interests is determined by the order of
attachment.

(2) Where a Security Interest is transferred,
the transferee has the same priority
interest as the transferor at the date of
transfer.

©) The priority of a Security Interest
determined in accordance with this
Article 11 will apply equally to the
Collateral and Proceeds that are the
subject of the Security Interest.

Article 12 - Voluntary Subordination

Q) A Secured Party may, by an agreement
executed by all interested parties,
subordinate its Security Interest to any
other interest.
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2) An agreement to subordinate must be in
writing and signed by all parties and will
be effective according to the terms
agreed between the parties interested in
the subordination.

PART 5 - Changing the Reqgister

Article 13 - Amending the Register

Q) A Registration relating to a Security
Interest may be amended by an
application to the Authority in the
prescribed form jointly from the Obligor
and the Secured Party.

2) An application to amend a Registration
must be accompanied by the payment of
applicable fees and any evidence as may
be required by the Authority from time to
time.

©) A Registration will be amended at the
time it is amended in the Security
Register.

Article 14 - Discharge

Q) Where a charge or obligation to which a
registered Security Interest relates has
been satisfied in whole or in part, the
relevant Secured Party may apply to the
Authority to discharge the Registration
by giving notice that:

@ the relevant debt has been paid or
satisfied in whole or in part; or

(b) all or part of the property or undertaking
to which the Security Interest relates has
been:
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)

@

(b)

(€)

(d)

3

@

(b)

4

released as part of the Collateral; or

has ceased to form part of the property
or undertaking of the Obligor.

An application to discharge a Security
Interest must be made to the Authority in
the prescribed form and contain the
following information:

the name and address of the person
delivering the application and a
statement of its interest in the
Registration;

the name of the Entity creating the
Security Interest;

the name of the relevant Secured

Parties; and

brief particulars of the Collateral that is to
be released.

Once an application to discharge a
registered Security Interest has been
accepted, the Authority will include a
statement in the Security Register to the
effect that:

the Security Interest has been satisfied in
whole or in part; and/or

that the relevant Collateral has been
released from the Security Interest.

A registered Security Interest will be
discharged at the time it is recorded as
discharged in the Security Register.

PART 6 - Remedies and Enforcement
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Article 15 - Rights and Remedies

)

)

@)

(b)

(©)

©)

4

@

(b)

(©)

This Article is without prejudice to any
other rights and remedies of the Secured
Party in accordance with the Free Zones
Legislation.

If a party is in default under a Security
Agreement, the non-defaulting party has
the rights and remedies provided. For in:

the Security Agreement;

this Article; and

the Free Zones Legislation.

The rights and remedies of the non-
defaulting party are cumulative and may
be exercised simultaneously.

In the event of a default by the Obligor
under a Security Agreement, the
Secured Party may:

take possession of the Collateral
(including any applicable Proceeds);

dispose of the Collateral; or

appoint a receiver or administrator in
accordance with the Free Zones
Legislation dealing with the related
matters.

Article 16 - Procedure
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)

)

@

(b)

(©)

(d)

(e)

3

@

(b)

(©)

(d)

(e)

(f)

To carry out enforcement in accordance
with Article 15 of these regulations, the
Secured Party must obtain an order of
the Competent Court.

Prior to enforcing its rights in accordance
with Article 15 of these Regulations, the
Secured Party must first give not less
than ten (10) days written notice of the
proposed enforcement to the following
persons:

the Obligor;

any other person with title to the
Collateral;

any person who may owe payment or
performance of the secured obligation;

any person contingently liable as a
guarantor of the Obligor; and

any person with a perfected interest in
the Collateral.

The notice in Article 16(2) of these
Regulations should set out:

the name of the Obligor;

the description of the Collateral;

the amount secured by the Collateral, or
the value of the obligation;

details of the default;

the intended method(s) of the proposed
enforcement;

the time and date of the proposed
enforcement; and

19

s e (15) salall i, dally ALl
o A Gsend aidll e dai)
i) Aol e el e Juan,y

238 (3o (15) 5alall 1 5 ¢4 gin Jail; 2Ll
32 Jd calll) Lalas) lady of ddassUl)
&8 Oe all sode (10) o= JB Y

.z all Maty|

okl
el & ga (5d JAT padd
el 058 O (Sl e i gl
O gaaall o) 1Y) 8 ol gl iladyy

JiSS Lo i JS5 Jypun padd gl
9 ‘e‘}w

(1)

(2)

(1)

()

Balall (& 2l el el Ol e
ke (2 2/16)

ol

Y Al o Glavally (el glual

DAY Jaalss

(3)

()
(<)
(@)

(4)

ol 34l Lo sl gn 3al) i L1 ()

J‘CM‘M\CJJUJ&)

()



)

4

®)

(6)

the contact details of the Secured Party.

The order of the Competent Court set out
in sub-article (1) of this Article may be
obtained without notice first being
obtained under this Part.

If, within ten (10) days of service of the
notice referred to in sub-article (3) of this
Article, the Secured Party receives a
notification from any other interested
person objecting to the enforcement or a
Secured Party (purported or otherwise)
claiming that it has a prior Security
Interest, the Secured Party may not
proceed with enforcement without a
further order of the Competent Court.

In the case of a registered Security
Interest, within fourteen (14) days of
receipt of an order from the Competent
Court sanctioning enforcement in
accordance with this Part, the Secured
Party must give written notice to the
Authority together with payment of the
applicable fees.

PART 7 - The Reqister

Article 17 — Contents of the Register

The Register will contain:

)

)

The Authority will maintain the Security
Register in accordance with Article 20 of
the Licensing Regulations.

The Security Register will contain the
information relating to the creation,
alteration, enforcement, and discharge of
Security Interests, including:
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@

(b)

(©)

(d)

(e)

(f)

)]

(h)

©)

@

(b)

(©

(d)

(e)

the date of creation, alteration,
enforcement, and discharge of a Security
Interest;

the type of Security Interest being
created;

a description of the Collateral to which
the Security Interest attaches;

a copy of the Security Agreement or
arrangement pursuant to which the
Security Interest has been created;

the name of the Obligor;

the name of the Secured Party;

details of any priority interest over the
Collateral (if any); and

any other information considered
necessary by the Authority or required by
the Free Zones Legislation.

The Security Register will be divided into
different classes of Collateral, including:

charges over Shares;

charges over Real Estate, including
lease assignments and mortgages over
land;

Cash and other financial Collateral

security;

ships, aircraft, and machinery;

intellectual property; and
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(f)

4

®)

other Personal Property and assets.

The Authority may, at the request of an
Obligor or the Secured Party, issue a
certificate after paying the applicable
fees confirming the creation,
amendment, enforcement, or discharge
of a Security Interest as recorded in the
Security Register.

The Authority may impose a fee in
connection with its administrative
functions, including the application to
create, amend, or discharge a
Registration and sanction for breaches.

PART 8 - General Provisions

Article 18 - No Liability

The Authority will not be liable for loss suffered
by a person, be it the Entity, the Shareholder, or
the person in whose favour a Security Interest is
created, as a result of an act or omission of the
Authority or its officers, employees, or agents.

Article 19 - Amendments of the Regulations

)

A Free Zone Entity and an Originating
Company are required to comply with the
version of these Regulations or any
rules, policies, decisions or orders
supplementing these Regulations or any
other Free Zones Legislation as are
currently in force and published on the
Authority’s website or by other means.
No person will have a right to bring any
claim or action against the Authority
based upon any replacement,
cancellation or amendment of these
Regulations or any other Free Zones
Legislation.
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)

Article

@)

2

©)

Article

)

)

Article

The Authority may, within the scope of its
jurisdiction, authority or powers, amend
these Regulations from time to time,

waive any requirements of these
Regulations, or make such rules,
policies, decisions, orders  and
regulations to supplement these

Regulations as it considers necessary or
appropriate to implement, carry out or
enforce the Free Zones Law or any of the
Free Zones Legislation.

20 - Fees

The Authority may issue a Schedule of
Fees and may update the schedule from
time to time.

A Free Zone Entity must pay any fees
due to the Authority immediately upon
the fee becoming due.

Fees paid by a Free Zone Entity are not
refundable.

21 - Sanctions

The Authority may issue a Schedule of
Sanctions and may update the schedule
from time to time.

The Authority may impose Sanctions for
a contravention of these Regulations.

22 - Revocation and Replacement

The Collateral and Security Regulations 2018 is

hereby

revoked and replaced by these

Regulations.
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